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FIl ux doéi mmi gration en France de 1947

Regroupement Familial = Travalil

Bénéficiaires d'un titre de résident pour autres motifs* Bénéficiaires d'un titre de séjour temporaire**
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* Famille de Francais, Réfugiés et titulaires d'une rente accident de travail avec un taux d'incapcité >20%.

** Etudiant, stagiaire, activités autres que salarié, Membres algériens d'un organisme officiel et visiteurs.

Source L'économie de lI'immigration(Figure 1, p.16)

Seuls les étangers soumis a la visite médicale sont compatbilisés. Périmeétre géographique variable d'une année a une autre.
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THE IMPACT OF THE
1962 REPATRIATES FROM ALGERIA
ON THE FRENCH LABOR MARKET

JENNIFER HUNT™

This paper uses census data to examine the impact on the French
labor market of the 900,000 people repatriated from Algeria in 1962.
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ment of non-repatriates by at most 0.3 percentage points. Average

annual salaries were lower by at most 1.3% in 1967 due to their arrival.
found thai potential immigranis from abroad and
migrants within France were discouraged from moving to areas with

many repatriates.

PrOoN Algerlaa independence from
France in 1962, 900,000 people of
European origin returned 1o France
within the space of a year. This paper

Previous stu of immigral
found only small effects of immigra
Libor marker outcomes of natves bt fow
have addressed the problem of simultane-
ity between immigrant location choice and
local labor market conditions. The impor-
tance of this study lies in its examination
of a natural experiment in_immigration,
nilar to the Mariel Boatlift studied by
(/drd (1990). The timing of the imm
tion was independent of French economic
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conditions, and there was no selection bias
among immigrants, as almost all those of
European origin left Algeria at the end of
the war. Gultural and climatic consider-
ations had a large influence on the
repatriates’ choice of region, which was
ind t of local un yment and
wage rates. As these considerations led the
repatriates to seule disproportionately in
the south of France, the regional variation
necessary for a cross-sectional study was
established.

This paper examines the effect of the
repatriates on unemployment of non-
repatriates, on the wages of different
occupations, on the labor force participa-
tion of non-repatriates, and on the migra-
tion decisions of other groups. Census
data from France’s 90 departments { prov-
inces) are used to estimate cross-sectional
equations for 1968 for the first three
outcomes. Using additional data from the
1962 census, differenced equations are
also estimated to take departmental fixed
effects into account: a 1962 “pre-arrival®
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Three million foreigners, three million

unemployed? Immigration floy
labour market in France

DOMINIQUE M. GROS
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ates the effect of the flows of imm

This paper investi

int workers on the French

labour market from the mid-1970s to the mid-1990s. Using a system of equations for

yment. lat ce pa

is shown that, in the lnng run. both legal and amnestied .u..my.un workers,

the real wage and t

c immigration rate. it
nd

immigrant families lower the unemployment rate permanently. In the short-run. the

arrival of s increases loy ent slightly with an impact effect similar
to that of an increase in domestic lab: e par he comy o
immigration flows matters and the results indicate that th fistribution betw

workers from the European Union
and less skilled workers. should remain balanced

1. INTRODUCTION

In March 1996,
and older were living in France. In the same year
f 3.15 million people were unemployed. These two
rate observations have led some to conclude that

:d 2.8 million foreigners
1 aver-

n estima

en
nd other regions of the world. also more skilled

place existing workers or stimulate job creation: on the
mobility of |\|x domestic labe
to leave areas of dense imm

the extent to which immigr:

¢ jobs than they themselves occupy

services generates me
Studies of the wage behaviour of native-born workers such
as Borjas (1990) and Lalonde and Topel (1991) find that

mmigrants are dircetly responsible for the high unemploy-
ment level. The aim of |In\r“;\.|xx'r is o investigate \\hi‘nm ants have a small negative effect on the w of Lovon MARK P
such conclusion is supported in a careful analysis of the born workers. Altonji and Card (1991). however

French labour market. Specifically, this study is interested n equally small positive effect suggesting the two oLtooon DAV
in investigating whether the gnitude and characteristics types of workers are complements rnh-r than substitutes.'

of immigration flows bear some responsibility in the ever dircetly elusticities of in produc-

increasing rate of unemployment in France from the mid-  tion. Greenwood er al. (1997) show there is & small sub-

19705 10 the mid-1990s stitution  effect between native-born and  immigrant

Recently. as the flow of immigrants grew larger 1o most
Western countries. the interaction betwe
the domestic labour market became the subject of much
apirical evidence do
mpact of the arriva

n newcomers and

d e

speculation. Economic theory

not provide definite answers to the
of mi I labour markets. Whether unemploy-
the flexibility of wages: on
ability or complementarity of native-
nt workers. i.e. whether immigrants dis-

nts on loc

he

ment ses. depends

degree of substi
born and immigr

! Borjus (1994), Ghatak 1 al. (1996),

1 OECD (1994) provide surveys of the liter
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workers. and only in the unskilled category. Recent studies
of the impact of immigrants on the local labour force in
major US metropolitan areas. reject the hypothesis that
substitution exists  between inter and international
mi ations (Butcher and Card, 1991; Wright ¢ al., 1997),
and between immigrants and local labour force p:
tion (Borjas, 1990). Finally. studies of the aggreg:
immigration and  unemployment

tionship  betwees
overwhelmingly reject the hypothesis of an adverse e
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Flux d'entrée en milliers

Ralentissement des flux migratoires en France sur la période récente

Flux d'immigration 19471996 a partir des statistiques de visites médicales
Périmétre géographique variable d'une année a une autre.

Flux d'immigration a partir d'AGDREF
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Fluxd 6i mmi grati on en France de 1997 ° 2015

m Professionnel 1 Etudiants et stagiaires m Famille d'étrangers* = Famille de Francais Mineurs mDivers**  m Humanitaire
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* Catégorieseglementaires : membre de famille, liens personnels et familials.
** Catégorieseglementaires : visiteurs, retraités, anciens combattants, titulaires de la rente accident de travail, étrangers erdués ehin
motifs divers
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Immigration Policy
and Macroeconomic Performance
in France

Hippolyte d’ALBIS Ekrame BOUBTANE
Faris School of Economics - University Paris 1 CERDI, University of Auvergne
CES, University Paris |

Dramane COULIBALY
EconomiX-CNRS, University of Paris Ouest

This paper quantitatively assesses the interaction between permanent immigration into France and
France’s macroeconomic performance as seen through its GDP per capita and its unemployment
rate. It takes advantage of a new database where immigration is d by the flow of newly-
issued long-term residence permits, categorized by both the nationality of the immigrant and the
reason the permit was issued. Using a VAR model estimation of monthly data over the period
1994-2008, we find that immigration flow significantly responds to France’s macroeconomic
performance: positively to the country’s GDP per capita and negatively to its unemployment
rate. At the same time, we find that immigration itself increases France's GDP per capita,
particularly in the case of family immigration. This family immigration also reduces the country’s
unemployment rate, especially when the families come from developing countries.

1. Introduction

The theoretical relationship between immigration and host country economic growth is generally
ambiguous. Immigration, for instance, increases the population of the destination country, which
can potentially lead to “capital dilution™ and consequently a temporary decline in GDP per
capita —, if the returns-to-scale of the country’s production are constant. On the other hand. it
can lead to a “scale effect” and therefore a permanent increase in the economic growth rate
if these returns-to-scale are increasing. Immigration may also increase the diversity of the
population. The personal characteristics of immigrants such as age, level of human capital and
assets may vary significantly from those of the resident population. The economic impact of
such an increase in diversity would depend on the degree of complementarity between the
characteristics of immigrants and residents in the production process.

Recognizing that most economic effects of immigration pass through the labor market,
assessment of immigration impact often looks at the extent to which immigrants can work in
their destination country. The degree of geographical and occupational mobility of resident
professionals and the mechanism of wage formation are also key parameters. Several micro-

*JEL: E20, F22, J61. / KEY WORDS: Immigration, Female and Family Migration, Growth,
Unemployment, VAR Models.
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